Other Information
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PURCHASE, SALE OR REDEMPTION OF SHARES

During the review period, neither the Company nor its subsidiaries had

purchased, sold or redeemed any of the Company’s listed shares.

DISCLOSURE OF INTERESTS AND SHORT POSITIONS OF
OUR DIRECTORS AND CHIEF EXECUTIVE OF OUR
COMPANY

(a)

As at 30 June 2005, the interests and short positions of each Director
and chief executive of our Company in the shares, underlying shares
and debentures of our Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which (a) were required to be notified to the Company and
the Stock Exchange of Hong Kong Limited (“Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules, to be

notified to our Company and the Stock Exchange, were as follows:—
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Interests in Shares

Rz
Number of Number of
Shares in Shares in which

which interested
(other than under

equity derivatives)

interested under
physically settled

equity derivatives

HEEER REWGE Percentage of

ZRHEE ERASTE Total number issued Shares

Name (B f74 TEEE#ER of Shares 2BITRE

e TERS ZROBEE R Py

Mr.YANG, Tou-Hsiung 424,325,488 4,500,000 428,825,488 28.16%
SRR (Note 1) (Note 3)
Cia) (fH5E3)

Mr.YANG, Chen-Wen 424,325,488 4,500,000 428,825,488 28.16%
BRXEE (Note 2) (Note 3)
(M5E2) (fH5E3)
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Number of
Shares in

which interested
(other than under

equity derivatives)

Interests in Shares
RIRG 2=

Number of
Shares in which
interested under
physically settled

equity derivatives

wEERER REWE Percentage of
2R EE ERARLTE Total number issued Shares
Name (BRALTE ITE#EE#ERS of Shares 2RTRG
#E T ERKRI ZRHEE BHEE Ba
Mr.YANG, Cheng - 4,500,000 4,500,000 0.30%
BIESRE (Note 3)
(FF5E3)
Mr.YANG, Kun-Hsiang - 4,500,000 4,500,000 0.30%
G E A (Note 3)
(FF5E3)
Mr.WANG, Joel J. 750,000 - 750,000 0.05%
TEREE
Mr.HUANG, Ching-Jung 200,000 - 200,000 0.01%
Mr.LAM, Tuan - 500,000 500,000 0.03%
W& A (Note 3)
(FF5E3)
Mr.CHAQ, Pei-Hong 500,000 - 500,000 0.03%
B REA
Ms.CHUANG, Shu-Fen 500,000 - 500,000 0.03%

szt
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Notes:—

1.

Mr. YANG, Tou-Hsiung's interest in Shares are held in the following

Mg —
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capacities:—
Number of
Shares through
physically
settled equity
derivatives ****
EREY
Number of Shares HEEBRARITE
Capacity 54 RBHE TRBEZRE o
Beneficial owner BalEEA - 4,500,000 ***
Interest of company STVt o
controlled by him NGILE %oy 82,897,246 * -
Others HAt 341,428,242 ** -

*%

XHHK

Mr.YANG, Tou-Hsiung is entitled to exercise or control the exercise
of more than one-third of the voting power of King International
Limited (“King International”) and King International is the holder
of such 82,897,246 Shares.

Mr.YANG, Tou-Hsiung is entitled to exercise or control the exercise
of more than one-third of the voting power of King International,
which is the holder of 40 per cent. of all the issued and
outstanding units in the Royal Trust and is taken to be interested
in the 341,428,242 Shares in which DBS Trustee Limited as trustee
of the Royal Trust is interested. These 341,428,242 Shares include
62,172,933 Shares held by each of Concord Worldwide Holdings
Ltd.(“Concord Worldwide") and High Capital Investments Limited
("High Capital”) pursuant to section 317 of the SFO and
217,082,376 Shares held by DBS Trustee Limited as trustee of the
Royal Trust.

Mr.YANG, Tou-Hsiung is interested in 4,500,000 Shares pursuant
to the options granted to him on 13 June 2003 under a share
option scheme adopted by our Company on 13 June 2003 (the
"Pre-IPO Share Option Scheme”). The exercise price under the
options is HK$0.801 and the exercise period is 13 June 2004 to
12 June 2008.

These derivatives are unlisted.

*%
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International Limited ([King International])
BBE=9m—2®&E# BKing
International #3458 7% #£82,897,246 A
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J AR B ARoyal Trust BBEZFEA
DBS Trustee Limited 3574 341,428,242 &A%
10 2 % © 32341,428,242 RARD B145
Concord Worldwide Holdings Ltd. ([Concord
Worldwide]) K& High Capital Investments
Limited ([High Capitall) 1R &7 % & Hi& &
DIEE31 7163 BF76 262,172,933 IR () &%
DBS Trustee Limitedf /Royal Trust 2 5
AFEE 217,082,376 BRERS °
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BHERRBRENE]D MR _ST=FR
B+= BRIk - #754,500,000 iR
Befp 2 ek - ZEBBREZITEES
0.801 7T » ITEER —ZTTINE N A+
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2.

Mr. YANG, Chen-Wen's interest in Shares are held in the following 2. BRI E AN S AR DR - —
capacities:—
Number of
Shares through
physically
settled equity
derivatives ****
EBEY
Number of Shares HERAITE
Capacity 4 RHEE TEBEZREY o
Beneficial owner BERERAA 4,500,000 ***
Interest of company PG IR S 5 A 2
controlled by him AR 62,172,933 * -
Others Hity 362,152,555 ** -

X%

XHHK

Mr.YANG, Chen-Wen is entitled to exercise or control the exercise
of one-third of the voting power of High Capital and High Capital
is the holder of such 62,172,933 Shares.

Mr.YANG, Chen-Wen is entitled to exercise or control the exercise
of one-third of the voting power of High Capital, which is the
holder of 30 per cent.of all the issued and outstanding units in
the Royal Trust and is taken to be interested in the 362,152,555
Shares in which DBS Trustee Limited as trustee of the Royal Trust
is interested.These 362,152,555 Shares include 62,172,933 Shares
held by Concord Worldwide, 82,897,246 Shares held by King
International pursuant to section 317 of the SFO and 217,082,396
Shares held by DBS Trustee Limited as trustee of the Royal Trust.

Mr.YANG, Chen-Wen is interested in 4,500,000 Shares pursuant
to the options granted to him on 13 June 2003 under the Pre-
IPO Share Option Scheme.The exercise price under the options
is HK$0.801 and the exercise period is 13 June 2004 to 12 June
2008.

These derivatives are unlisted.

Vedan International (Holdings) Limited Bk FHEIFE (G2AR) BFRA T
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3. Various interests of our Directors and chief executive of our Company
pursuant to physically settled equity derivatives are through share
options granted pursuant to the Pre-IPO Share Option Scheme.The
exercise price under the options is HK$0.801 and the exercise period is
13 June 2004 to 12 June 2008.

Save as disclosed in this circular,as at 30 June 2005, none of our Directors
or chief executive of our Company had or was deemed to have any
interest or short position in the shares, underlying shares and
debentures of our Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to our Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which he/she was taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (c) were
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies contained in the Listing Rules, to be

notified to our Company and the Stock Exchange.

Since 31 December 2004, the date of the latest published audited
financial statements of our Company, none of our Directors has any
direct or indirect material interest in any assets which have been
acquired or disposed of by or leased to us, or proposed to be acquired

or disposed of by or leased to us.

As at 30 June 2005, none of our Directors was materially interested in
any contract or arrangement which is subsisting at the date of this

circular and which is significant in relation to our business.
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SUBSTANTIAL SHAREHOLDERS FERR

(@  Sofaraswas known to any Director or chief executive of our Company, @ BARREEERESTTBRABHAM - R
as at 30 June 2005, the following persons, other than a Director or chief TERAFANA=ZTH  BRAARESIH
executive of our Company, had an interest or short position in the SITBAESN « AR ALTRAR B Z 5
Shares or underlying shares of our Company which would fall to be LA DB RIRE 5 RS RHIEXV
disclosed to our Company under the provisions of Divisions 2 and 3 of HE2RFEIDH 2 EBERRNATHRE L
Part XV of the SFO or who were, directly or indirectly, interested in five IR E - KEESIHERBM EER
per cent.or more of the nominal value of any class of share capital FMEAER AR AMEAIMTE A &2 ik
carrying rights to vote in all circumstances at general meetings of any RRE HRE 2 AR A IR AR E (B 5% A
of our Subsidiaries:— s —

Number of Shares in
which interested
(other than under Percentage of
equity derivatives) issued Shares
Name REEZZROEA 2RITRG
=z (BRALTE T ARRIN R

Billion Power Limited 460,237,609 30.22%
(Note 1)
(f5E1)

Vedan Enterprise Corporation &/&Kf 2D ER A A) 460,237,609 30.22%
(“Taiwan Vedan”) (Note 1)
(TaEW®SH) (F3E1)

DBS Trustee Limited 424,325,488 27.86%
(Note 2)
(fF5E2)

King International Limited ("King International”) 424,325,488 27.86%
(Note 3)
(MH3E3)

Concord Worldwide Holdings Limited (“Concord Worldwide") 424,325,488 27.86%
(Note 4)
(i E4)

High Capital Investments Limited (“High Capital”) 424,325,488 27.86%
(Note 5)
(M3ES)

J.P.Morgan Chase & Co. 87,064,000 571%
(Note 6)
(Hi3Ee)

Vedan International (Holdings) Limited Bk FHEIFE (G2AR) BFRA T
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Number of Shares in

which interested

(other than under Percentage of
equity derivatives) issued Shares
Name RERZZROEA ERITRG
=L (BRALTETRRID Bk
Nordea 1 Sicor FE Value Fund 80,836,000 531%
(Note 7)
(F5E7)
Notes:- PEE - —
Vedan Enterprise Corporation (“Taiwan Vedan”) is entitled to KARERNERAE (TAEK

exercise or control the exercise of more than one-third of the
voting power of Billion Power and is therefore taken to be

interested in these 460,237,609 Shares held by Billion Power.

Of these 424,325,488 Shares, 217,082,376 Shares are held by DBS
Trustee Limited as trustee of the Royal Trust and the remaining
82,897,246,62,172,933 and 62,172,933 Shares are held by King
International, Concord Worldwide and High Capital, respectively,
each of which is party to an agreement under section 317(1)(a)

of the SFO with DBS Trustee Limited.

King International directly holds 82,897,246 shares and is the
holder of 40 per cent.of all the issued and outstanding units in
the Royal Trust. Accordingly, King International is taken to be
interested in the 341,428,242 shares in which DBS Trustee
Limited as trustee of the Royal Trust is interested. These
341,428,242 shares include 62,172,933 shares held by each of
Concord Worldwide and High Capital pursuant to section 317
of the SFO and 217,082,376 shares held by DBS Trustee Limited

as trustee of the Royal Trust.

) BT ESREFIFTEBIlion
Power =5 v — 2 IR - A
TER AR A% A Billion Power FTs
B#2460,237,600B% B 17 2 25

7%424,325 488 1 EL H1 217,082,376
J1% FRDBS Trustee Limited JARoyal Trust
ERAZENDHE - M HER
82,897,246H% ~ 62,172,933/ &
62,172,933/ 5 AlAKIing
International * Concord Worldwide A
K High Capital 38 ° RIEFEH K
EIEHIE370) @)1 - B kRE
DBS Trustee Limited 7] M 1% 2 &

DAl

King International EL #4575 82,897,246
A& I A¥FHRoyal Trust 2EE
BT RIB AR TR BRLA0%HIFFB A ©
At + King International #18 A B
DBS Trustee Limited {E&Royal Trust &
SEAFTRIERZHE341,428 2428 AR 1D Y
RS o $25341,428, 242 R BL3E
Concord Worldwide }High Capital &
BRIEE 5 M A EIRPIZEN 715 E
262,172,933 {0 K2 DBS Trustee
Limited EARoyal Trust X5 A B Z
217,082,376 A& 5
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4. Concord Worldwide directly holds 62,172,933 shares and is the
holder of 30 per cent.of all the issued and outstanding units in
the Royal Trust. Accordingly, Concord Worldwide is taken to be
interested in the 362,152,555 shares in which DBS Trustee
Limited as trustee of the Royal Trust is interested. These
362,152,555 shares include 62,172,933 shares held by High
Capital, 82,897,246 shares held by King International pursuant
to section 317 of the SFO and 217,082,396 shares held by DBS

Trustee Limited as trustee of the Royal Trust.

5. High Capital directly holds 62,172,933 shares and is the holder
of 30 per cent. of all the issued and outstanding units in the
Royal Trust. Accordingly, High Capital is taken to be interested in
the 362,152,555 shares in which DBS Trustee Limited as trustee
of the Royal Trust is interested. These 362,152,555 shares include
62,172,933 shares held by Concord Worldwide, 82,897,246 shares
held by King International pursuant to section 317 of the SFO
and 217,082,396 shares held by DBS Trustee Limited as trustee
of the Royal Trust.

6. The capacity of JP Morgan Chase & Co and its associates in
holding the 87,064,000 shares was as to 77,024,000 shares as
investment manager and as to 10,040,000 shares as approved

lending agent.

7. The capacity of Nordea 1 Sicor FE Value Fund in holding the

80,836,000 shares was as beneficial owner.

(b)  Save asdisclosed above,as at 30 June 2005, there was no other person
(other than our Directors or chief executive of our Company) who was
recorded in the register of our Company as having interests or short

positions in the Shares or underlying shares of our Company.

Vedan International (Holdings) Limited Bk FHEIFE (G2AR) BFRA T
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES OF THE LISTING RULES

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules, except code provisions
A.4.2 and B.1 in respect of the rotation of Chairman of the Board and

establishment of remuneration committee.

Under the code provision A4.2,all directors appointed to fill a causal vacancy
should be subject to election by shareholders at the first general meeting
after their appointment. Under the code provision B.1, a remuneration
committee should be established to make recommendations to the board
on policy and structure of all remuneration of directors and senior

management.

CODE PROVISION A.4.2

According to Bye-law 87 of the Bye-laws of the Company, the chairman or
the managing director of the Board shall hold officer and not subject to
retirement by rotation or be taken into account in determining the number

of directors to retire in each year.

To comply with code provision A4.2 of the Code, the Board of directors will
propose relevant amendments to be made to the Bye-laws of the Company
for approval by the shareholders at the forthcoming special general meeting

or annual general meeting of the Company, whichever comes first.

CODE PROVISION B.1
The Company has not established the remuneration committee and is

currently studying the relevant method and procedure for such establishment.

EMPLOYEE INFORMATION

At 30 June, 2005, the Group has 2,689 employees of whom 2,294 are based in
Vietnam, 380 are based in the PRC, 14 are based in Taiwan and 1 is based in

Hong Kong.

The employees are remunerated based on their work performance,
professional experiences and prevailing industry practices. The Group's
employee remuneration policy and package are periodically reviewed by the
management. Apart from pension funds, discretionary bonuses and share
options are awarded to certain employees according to the assessment of

individual performance.
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COMPLIANCE OF THE MODEL CODE FOR DIRECTORS'
SHARE DEALING

All Directors have confirmed, following specific enquiry by the Company, that
they complied with the required standards set out in the Model Code for
Directors’ Share Dealing as set out in Appendix 10 to the Listing Rules

throughout the review period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal controls
and financial reporting matters including the review of the unaudited interim
financial report for the six months ended 30 June 2005. In addition, the
condensed consolidated financial statement of the Company for the six
months ended 30 June 2005 have been reviewed by our auditors, Messrs.
PricewaterhouseCoopers and an unaudited review report was issued. The
Audit Committee comprises the three independent non-executive directors

of the Company.

SHARE OPTION SCHEMES

On 13 June 2003, the Pre-IPO Share Option Scheme and the Post-IPO Share
Option Scheme were approved by shareholders under which the Directors
of the Company may, at their discretion, offer any employee (including any
executive director) of the Company or of any of its subsidiaries. options to
subscribe for shares in the Company subject to the terms and conditions

stipulated in the two schemes.

Options to subscribe for 29,770,000 Shares had been granted to employees
on 13 June 2003 under the Pre-IPO Share Option Scheme.No further options
can be,or have been, issued under the Pre-IPO Share Option Scheme from 27

June 2003, the date of listing of the Shares on the Stock Exchange.

Vedan International (Holdings) Limited Bk FHEIFE (G2AR) BFRA T
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Details of the share options outstanding as at 30 June 2005 which have been AT RIBRE R ARSI ERET SRR QA
granted to the Directors of the Company under the Pre-IPO Share Option EEELY  MRZTETRAFSA=THREKRITE

Scheme are as follows: ZREMRRECEIS
Number of options
BREHE

balance outstanding

at 1 January at 30 June

2005 exercised 2005

RZZERE during the R-IZERE exercise

Director/Employees -A—H period ~A=tA price date of grant exercise period
2 B8 533 BRI i RATHE TE REAH g
MrYANG, Tou-Hsiung 4,500,000 - 4,500,000 HK$0.801 13 June 2003 13 June 2004 to
BREEE 080174 TT —BR=F 12 June 2008
~NAT=H “ETMERATZRAZE
“EEN\ERATZH
MrYANG, Chen-Wen 4,500,000 - 4,500,000 HK$0.801 13 June 2003 13 June 2004 to
BRXEE 080174 TT —BR=F 12 June 2008
~A+=R “TIMERAT=AZE
“EEN\ERATZH
MrYANG, Cheng 4,500,000 - 4,500,000 HK$0.801 13 June 2003 13 June 2004 to
BIExAE 080187T —TE=F 12 June 2008
~At+=R —TIMFEAAT=AE
“EEN\ERATZH
MrYANG, Kun-Hsiang 4,500,000 - 4,500,000 HK$0.801 13 June 2003 13 June 2004 to
iR 0.801787T ZTE=F 12 June 2008
~NAT=H “ZTMERAT=RAZ
ZZEN\ERATZH
Mr LAM, Tuan 500,000 - 500,000 HK$0.801 13 June 2003 13 June 2004 to
ks 080187T —ER=F 12 June 2008
~A+=R “TIMEAAT=AE
“EEN\ERATZH

18,500,000 - 18,500,000
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